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This course examines technological innovation and di�usion in the world economy, examining
why innovation takes place in the small number of countries where most of it occurs and how the
rest of the world gains access to these innovations. Section I provides a review of closed-economy
dynamic models of innovation. Section II turns to trade and foreign direct investment as channels
by which countries bene�t from each others' innovations. Section III then looks at various models
of the determination of the growth rate in the global economy. Section IV considers barriers to
capital ows between rich and poor nations. Finally, Sections V and VI model technology ows and
the endogenous choice of technology in the global economy, and the consequences for di�erences
in income across countries. The course emphasises quantitative general equilibrium approaches to
these topics.
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