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 I will cover some of the key papers on the political economy of international trade 

agreements. My plan is to discuss in more detail the readings marked with an asterisk. The other 

readings are for background. 

 

0. Some recent useful general texts on international trade agreements 

Kyle Bagwell and Robert W. Staiger (2002). The Economics of The World Trading System. MIT Press. 

Kyle Bagwell and Robert W. Staiger (2010). “The World Trade Organization: Theory and Practice.” 

Annual Review of Economics 2, 223-256. 

Caroline Freund and Emanuel Ornelas (2010). “Regional Trade Agreements.” Annual Review of 

Economics 2, 139-166. 

World Trade Organization (2007). “World Trade Report: Sixty Years of the Multilateral Trading 

System : Achievements and Challenges.” World Trade Organization, 

http://www.wto.org/english/news_e/pres07_e/pr502_e.htm 

World Trade Organization (2011). “World Trade Report: The WTO and preferential trade 

agreements: From co-existence to coherence.” World Trade Organization, 

http://www.wto.org/english/news_e/pres11_e/pr631_e.htm 

 

1. International trade agreements in goods and services: the basics 

* see WTO (2011) 

* Mattoo, Aaditya and Pierre Sauvé (2011). “Services.” In: Jean-Pierre Chauffour and Jean Christophe 

Maur (eds.), Preferential Trade Agreement Policies for Development: A Handbook. World Bank. 
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Kemp, Murray and Henry Wan (1976) “An Elementary Proposition Concerning the Formation of 

Customs Unions.” Journal of International Economics 6: 95-97. 

Breinlich, Holger and Chiara Criscuolo (2011). “International trade in services: A portrait of importers 

and exporters.” Journal of International Economics 84, 188-206. 

Francois, Joseph and Bernard Hoekman (2010). “Services Trade and Policy.” Journal of Economic 

Literature 48, 642-692. 

 

2. The political economy of FTA formation 

* Grossman, Gene and Elhanan Helpman (1995). “The Politics of Free-Trade Agreements.” American 

Economic Review 85, 667-690. 

* Krishna, Pravin (1998). “Regionalism and Multilateralism: A Political Economy Approach.” The 

Quarterly Journal of Economics 113, 227-252. 

* Ornelas, Emanuel (2005). “Rent Destruction and the Political Viability of Free Trade Agreements.” 

Quarterly Journal of Economics 120, 1475-506. 

Ornelas, Emanuel (2005). “Endogenous Free Trade Agreements and the Multilateral Trading 

System.” Journal of International Economics 67, 471-497. 

Richardson, Martin (1993). “Endogenous Protection and Trade Diversion.” Journal of International 

Economics 34, 309-324. 

 

3. The empirics of RTAs and external trade liberalization 

Bohara, A., K. Gawande and P. Sanguinetti (2004). “Trade Diversion and Declining Tariffs: Evidence 

from Mercosur.” Journal of International Economics 64, 65-88. 

* Estevadeordal, Antoni, Caroline Freund and Emanuel Ornelas (2008). “Does Regionalism Affect 

Trade Liberalization towards Nonmembers?” Quarterly Journal of Economics 123, 1531–1575. 

* Calvo-Pardo, Hector, Caroline Freund and Emanuel Ornelas (2011). “The ASEAN Free Trade 

Agreement: Impact on Trade Flows and External Trade Barriers.” In R. Barro & J. Lee (eds.), Costs 

and Benefits of Economic Integration in Asia, 157-186, Oxford University Press. 

* Limão, Nuno (2006). “Preferential Trade Agreements as Stumbling Blocks for Multilateral Trade 

Liberalization: Evidence for the U.S.” American Economic Review 96, 896-914.  

Karacaovali, B. and Nuno Limao (2008). “The clash of liberalizations: preferential vs. multilateral 

trade liberalization in the European Union.” Journal of International Economics 74, 299-327. 

* Fugazza, Marco and Frédéric Robert-Nicoud (2010). “The emulator effect of the Uruguay Round on 

U.S. regionalism.” CEP Discussion Paper 973. 

 

4. RTAs and broader political economy issues 

http://www.sciencedirect.com/science/article/pii/0022199676900258
http://www.sciencedirect.com/science/article/pii/0022199676900258
http://privatewww.essex.ac.uk/~hbrein/Breinlich_Criscuolo_CEPRDP.pdf
http://privatewww.essex.ac.uk/~hbrein/Breinlich_Criscuolo_CEPRDP.pdf
http://aeaweb.org/articles.php?doi=10.1257/jel.48.3.642
http://www.congreso.gob.pe/historico/cip/tlc/4_DOSSIER_TEMATICO/4_5/4_5_1/19.pdf
http://qje.oxfordjournals.org/content/113/1/227.full.pdf+html?sid=5cd94e38-2f09-4ce1-9bcf-b4995ffdced7
http://www.terry.uga.edu/~eornelas/RentDestruction&FTAs.pdf
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=642802
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=642802
http://www.sciencedirect.com/science/article/pii/002219969390052Y
http://www.calstatela.edu/faculty/rcastil/ECON490/TradeCreationMERCOSUR.pdf
http://www.calstatela.edu/faculty/rcastil/ECON490/TradeCreationMERCOSUR.pdf
http://eprints.lse.ac.uk/19584/1/Does_Regionalism_Affect_Trade_Liberalization_Towards_Non-Members.pdf
http://eprints.lse.ac.uk/19584/1/Does_Regionalism_Affect_Trade_Liberalization_Towards_Non-Members.pdf
http://www.oup.com/us/catalog/general/subject/Economics/Policy/?view=usa&ci=9780199753987
http://www.oup.com/us/catalog/general/subject/Economics/Policy/?view=usa&ci=9780199753987
http://www.aeaweb.org/articles.php?doi=10.1257/aer.96.3.896
http://www.aeaweb.org/articles.php?doi=10.1257/aer.96.3.896
http://stage.web.fordham.edu/images/academics/graduate_schools/gsas/economics/dp2008_02_karacaovali_limao.pdf
http://stage.web.fordham.edu/images/academics/graduate_schools/gsas/economics/dp2008_02_karacaovali_limao.pdf
http://eprints.lse.ac.uk/28723/1/dp0973.pdf
http://eprints.lse.ac.uk/28723/1/dp0973.pdf


* Philippe, Martin, Thierry Mayer and Mathias Thoenig (2010). “The Geography of Conflicts and Free 

Trade Agreements.” CEPR Discussion Paper 7740. 

* Liu, Xuepeng and Emanuel Ornelas (2011). “Free Trade Agreements and the Consolidation of 

Democracy.” Mimeo.  

Conconi, Paola, Giovanni Facchini and Maurizio Zanardi (2011). “Fast track authority and 

international trade negotiations.” American Economic Journal: Economic Policy, forthcoming. 

 

5. Multilateral trade agreements 

* Roy, Martin (2010). “Endowments, power, and democracy: political economy of multilateral 

commitments on trade in services.” Mimeo. 

Egger, Peter and Rainer Lanz (2008). “The Determinants of GATS Commitments Coverage.” World 

Economy 31, 1666-1694. 

Grossman, Gene and Elhanan Helpman (1995). ”Trade Wars and Trade Talks.” Journal of Political 

Economy 103, 675-708.  

* Bagwell, Kyle and Robert Staiger (1999). “An Economic Theory of GATT.” American Economic 

Review 89, 215-248.  

Ornelas, Emanuel (2008). “Feasible Multilateralism and the Effects of Regionalism.” Journal of 

International Economics 74, 202-224. 

Bagwell, Kyle and Robert Staiger (2001). “Domestic Policies, National Sovereignty and International 

Economic Institutions.” Quarterly Journal of Economics 116, 519-562. 

* Antràs, Pol and Robert Staiger (2011). “Offshoring and the Role of Trade Agreements.” Mimeo. 

* Mrázová, Monika (2011) . “Trade Agreements when Profits Matter.” Mimeo. 

Ossa, Ralph (2011). “A ‘New Trade’ Theory of GATT/WTO Negotiations.” Journal of Political 

Economy 119, 122-152. 

* Maggi, Giovanni and Andrés Rodríguez-Clare (1998). “The Value of Trade Agreements in the 

Presence of Political Pressures.” Journal of Political Economy 106, 574-601.  

Maggi, Giovanni and Andrés Rodríguez-Clare (2007). “A Political-Economy Theory of Trade 

Agreements.” American Economic Review 97, 1374-1406. 

 

http://www.princeton.edu/~pcglobal/conferences/wartrade/Martin_Mayer_Thoenig_Paper.pdf
http://www.princeton.edu/~pcglobal/conferences/wartrade/Martin_Mayer_Thoenig_Paper.pdf
http://personal.lse.ac.uk/ornelas/Liu&Ornelas_lastversion.pdf
http://personal.lse.ac.uk/ornelas/Liu&Ornelas_lastversion.pdf
http://www.ecares.org/ecare/personal/conconi$/web/FTA.pdf
http://www.ecares.org/ecare/personal/conconi$/web/FTA.pdf
http://www.wto.org/english/res_e/reser_e/ersd201011_e.pdf
http://www.wto.org/english/res_e/reser_e/ersd201011_e.pdf
http://onlinelibrary.wiley.com/doi/10.1111/j.1467-9701.2008.01140.x/abstract;jsessionid=1ED3C75F24DCE324BCAF93F4098F0EED.d02t03
http://dash.harvard.edu/bitstream/handle/1/3450062/Helpman_TradeWars.pdf?sequence=4
http://pioneer.netserv.chula.ac.th/~kkornkar/inter%20trade%20course/an%20economic%20%20theory%20of%20GATT.pdf
http://www.sciencedirect.com/science/article/pii/S0022199607000803
http://www.stanford.edu/~rstaiger/164.lecture.022708.final.pdf
http://www.stanford.edu/~rstaiger/164.lecture.022708.final.pdf
http://www.economics.harvard.edu/faculty/antras/files/ASOffRTA.pdf
http://www.monikamrazova.com/TradeAg.pdf
http://faculty.chicagobooth.edu/ralph.ossa/research/wto.pdf
http://www.jstor.org/pss/10.1086/250022
http://www.jstor.org/pss/10.1086/250022
http://www.econ.psu.edu/~aur10/Papers/MRWorkingPaperMarch14.pdf
http://www.econ.psu.edu/~aur10/Papers/MRWorkingPaperMarch14.pdf

