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This series of lectures explores the ways that firms in developing countries
interact with the global economy. The first section introduces several models that
explain why different types of firms react differently to trade liberalization. It then
reviews the econometric evidence on these models from developing countries.
Special attention is given to the dynamic effects of globalization on productivity,
exporting patterns, and industrial structure. The second section introduces
multinationals. It begins with theories of multinational investment flows, then it
reviews the evidence on patterns of multinational investments and their effects on
host countries. Time permitting, a final section will treat models of outsourcing
trade and the consequences of outsourcing arrangements for firms in developing
countries.
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